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Latest Developments Regarding the Republic of Kosovo
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I thought you might be interested in the latest developments regarding the Republic of Kosovo.

This material is distributed by Ballard Partners on behalf of the Government ofthe Republic of
Kosovo. Additional information is available at the Department of Justice, Washington, D.C.

Kosovo Works to Improve Bilateral Relations

After a 21 -year halt on flights between Kosovo and Serbia, German airline Lufthansa, the
Kosovo Civil Aviation Authority, and a delegation from Serbia’s Ministry of Economy have
signed an agreement to resume commercial flights, which will help improve economic ties
between the nations.

Kosovo’s President Thafi, stated, “This event marks another step in our efforts to normalize
relations between Kosovo and Serbia.”

President Thafi applauded U.S. National Security Adviser Robert O'Brien and U.S. Special
Envoy to the Kosovo-Serbia dialogue Richard Grenell for their assistance in fostering the
deal.

NATO Secretary-General Stoltenberg welcomed the deal, stating, "This is an important step
which will make the circulation of people and goods easier and faster within the Western
Balkans region.”

Kosovo’s outgoing PM Haradinaj says that the Serbia-Kosovo agreements to restore airway
and railway traffic between the two countries is a “positive signs”.

U.S. Special Envoy to the Kosovo-Serbia dialogue Richard Grenell is hopeful for Belgrade-
Pristina dialogue, stating, “We made good progress this morning on issuing a Letter of Intent
on railway cooperation... The discussions went well enough that we also discussed other
issues.”

Kosovo is how recognized by over 110 countries.

The government of Kosovo is contributing €250,000 to the Global Coalition against ISIS to
help in the fight against terrorism.

Kosovo’s PM Haradinaj, states, “Kosovo is ready to fulfill its obligations through its
military, police, intelligence and other aspects”, when discussing the country’s commitment
to the Global Coalition against ISIS.

httPs://balkanuisight.coiiv2020/01/10/outgoina-aovemmeiit-allocates-e2S0000-to-the-fisht-agaiiist-isis
https://wwwijivtimes.com/aponline/2020/01/20/business/ao-eu-serbia-kosovo-fliglils.html
littPs:/ATONVAcoin/news/478777-kosovo-serbia-direct-flialits/
https:/ \TOrw.litworld.com/'busmess/kosovo-and-serbia-agree-to-resume-fligh!s-after-t'vo-decade-gap-33093
com/dptaiK-of-knsovo-sprhia-flight-dpal-rpvpalpri.’
https://www.nvtimes.com/aponline/2020/01/25/busuiess/ap-eu-serbia-kosovo-us.html
httPs://w vw.wasliingtonoost.coni"business/kosovo-pm-hails-as-positive-sigiis-recent-deals-witli-serbia/2020/01/27/0e6 7baf6-4101-llea-99c7-ldfd4241a2fe storv.html
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https://www.rferl.ore/a;'kosovo-s«abia-make-good-prota,ess-m-woridng-out-railwav-deal-details/30400818.html

New Government, New Kosovo

Kosovo’s two biggest political parties, Levizja Vetevendosje (LVV) and the Democratic
League of Kosovo (LDK), have reached a deal on the formation of its new government, with
Albin Kurti as the new PM.

Under the new government the two parties will hold 77 ofthe 120 seats in Kosovo’s
parliament.

Leader ofthe LDK Isa Mustafa, stated, “We believe it is a good deal that will enable
changes that our country needs to make. We want this government to be successful and to
meet people’s expectations at last.”

Kosovo’s parliament has endorsed Kurti’s new cabinet with the First Deputy PM Avdullah
Hoti and the Second Deputy PM Haki Abazi, followed by 15 ministries (six controlled by
the LVV, six controlled by the LDK, and three controlled by minority parties): Minister of
Foreign Affairs Glauk Konjufca, Minister of Internal Affairs Agim Veliu, Minister of Justice
Albulena Haxhiu, Minister of European Integration Blerim Reka, Minister of Finance Besnik
Bislimi, Minister of Economy Rozeta Hajdari, Minister of Health Arben Vitia, Minister of
Agriculture Besian Mustafa, Minister of Defense Anton Quni, Minister of Infrastructure and
Transportation Lumir Abdixhiku, Minister of Culture, Youth, and Sports Vlora Dumoshi,
Minister of Education Hykmete Bajrami, Minister for Local Governments Emilija Redzepi,
Minister for Communities and Returns Dalivor Jevtic, and Minister for Regional
Development Ivan Milojevic.

Kosovo’s outgoing government has adopted the Magnitsky Act, which will penalize human
rights abusers. Outgoing FM Pacolli, stated, “I’'m proud today that the government of
Kosovo has established the Kosovo Magnitsky Act, sanctioning foreign government officials
implicated in human rights abuses anywhere in the world.”

Kurti has announced his intent to restart talks with Serbia that will be centered on the rights
of citizens and the needs of communities, rather than on territory. He stated, “With Serbia we
will have a full reciprocity in trade, politics, and economy. | am ready to lead the talks with
Serbia.”

Kurti has also announced that he will be taking on corruption and nepotism, which has
slowed foreign businesses from investing in the country.

The new government has announced that the budget will be completely reshaped, removing
unnecessary spending. The budget will focus on projects that reduce unemployment,
improving education, health, and the military.

https://exit.al ea,2020/01/20/vetevendosie-iiomiiiates-albin-kurti-foi'-kosovos-prime-minister/
https://balkaninsight.eom/2020/01/29/kosovo-to-adapt-magnitskv-aet/

https://news.vahoo.coni/kosovo-paities-sign-lnn?-awaited-093942570.htmI
https://emergine-europe.com/news/kosovo-finallv-has-a-govemmeiit-it-needs-to-hit-the-grniind-ninninp/
https://wivrv.reuters.com/aiticle/us-kosovo-govenuiient'’kosovo-approves-iiew-government-pm-vows-to-be-tough-negotiator-with-serbia-idUSKBNIZX2HO
https://www.intellinews.eom/kosovo-s-parliamenl-endorses-new-povemment-led-bv-albin-kurti-175854/

Kosovo Looks Toward Renewable Energy

A new 105MW wind farm is being built in Kosovo and will contribute 10% ofthe country’s
installed capacity, avoiding 247,000 tons of carbon dioxide a year. The wind turbine farm is
expected to contribute €25 million in annual revenue for the first 12 years, and €15 million
each year after.

The new 105MW wind farm will bring the country’s renewable energy capacity to more
than 200MW, with a goal of generating 400MW of capacity from renewables by 2026,
including wind, hydro, and solar power.

The EBRD has invested close to €413 million in Kosovo, investing in 67 projects. By 2020,

the bank plans to make 40% of its annual investments in Kosovo in its green economy.

https://renews.biz/S6987/funding-boost-for-105mw-kosovo-wind'
https://www.reuters.eom/artiele/m-kosovo-energv-wuid/ebixI-to-lend-58-milhon-emps-to-build-kosovos-biggest-wind-farm-idUSKBNIYKIEC

Economy Sees Progress
e According to the Central Bank, the net profit of Kosovo's banking sector rose to €82.4 million

from January-November 2019, compared to only €75.1 million in the same period of 2018.

In October 0f2019, FDI into Kosovo totaled €35.0 million, compared to only €29.2 million in
October 2018, with the greatest FDI coming from Germany.

Foreign remittances to Kosovo increased 4.5% in October 2019 compared to the same month
in 2018, rising to €78.2 million.

https://seenews.com/news/net-fdi-inflow-to-kosovo-rises-w-in-oet-68246S
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https://seenews.com/news/kosovo-banks-ian-nov-net-profit-rises-683964

Sincerely,

James P. Rubin
BALLARDI|IPARTNERS

Chair, International Policy and Strategy
601 Thirteenth St, NW, Ste 450N
Washington, DC 20005

P: 202.800.5620

F: 202.800.5623

E: rubin@ballardpartners.com
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